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Please answer the following questions in 75 minutes. Questions are of equal value.

1. Discuss the disadvantages of the Centralised and Decentralised Budgets in a Monetary
Union.

2. Explain the features of Central Bank independence and discuss the reasons of why the
degree of independence is highly correlated with the degree of accountability.

3. Discuss Outright Monetary Transactions (OMT) in the context of euro-zone crisis.

4. Explain what you learned from the paper you prepared for the lecture on Economic
and Monetary Union.



